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EUROMETAL OUTLOOK ON ECONOMIES
2012 OUTLOOK ON WORLD ECONOMIES IS SUBDUED
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OECD COMPOSITE LEADING INDICATORS(CLI) ARE TURNING DOWN.
CLI TURNING POINTS HAPPEN TO PRECEDE BY 6 MONTHS TURNING POINTS IN
ECONOMIC ACTIVITY RELATIVE TO THE LONG TERM TREND

Slowdown in the OECD area

Slowdown in China
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Positive change in momentum in the United States

Slowdown in the Euro area
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OECD COMPOSITE LEADING INDICATORS(CLI) CONTINUE TO INDICATE
A GLOBAL ECONOMIC SLOWDOWN, EXCEPT IN USA, JAPAN AND RUSSIA

MONTH ON MONTH GROWTH

Y-0-Y GROWTH

ECONOMIC CYCLE

ECONOMY LONG TERM TREND = 100
SEP OCT NOV 11 SEP OCT NOV 11 NOV 11 OUTLOOK

USA 101,0 101,0 101,2 02% 0,0% +0,2% +0,2% | POSITIVE TREND
JAPAN 101,6 101,5 1015 0,2% -0,1%  0,0% -0,4% | POSITIVE TREND
RUSSIA 102,2 102,3 1025 0,0% +0,1% +0,2% -0,5% | POSITIVE TREND
MAJORASIA | 993 99,1 989 0,3% -0,2% -0,2% 2,7% | SLOWDOWN
OF WHICH:
CHINA 100,2 100,1  100,0 0,1% -0,1% -0,1% 1,5% | SLOWDOWN
INDIA 943 938 936 0,7% -0,5% -0,3% -8,2% | SLOWDOWN
EUROAREA | 99,3 98,7 98,9 -0,8% -0,6% -0,4% 56% | SLOWDOWN

OF WHICH:

GERMANY 99,6 98,6 97,9 1,2% -1,0% -0,8% 72% | SLOWDOWN
ITALY 97,1 96,3 958 1,1% -0,8%  -0,5% -8,0% | SLOWDOWN
FRANCE 98,9 98,5 98,2 -0,7% -0,5% -0,3% 51% | SLOWDOWN
BRAZIL 94,9 94,0 93,3 1,1% -0,9%  -0,8% -9,2% | SLOWDOWN

OECD COMPOSITE LEADING ECONOMIC INDICATORS
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2012 GDP GROWTH ESTIMATE FOR EUROZONE IS FURTHER LOWERED TO + 0,4 %
DOWN FROM +1,5 % IN 2011. GDP GROWTH IN MAIN EU ECONOMIES WILL BE CLOSE TO ZERO.
ONLY THE BALTIC ECONOMIC REGION WILL KNOW A MODERATE GDP EXPANSION

@

= % CHANGE IN GDP
YEAR-ON-YEAR COMPARISON
2011/2012

@9 s

SOURCE : EUROMETAL CHART BASED ON EIU, EUROSTAT, OECD AND IMF FIGURES UPDATED ON 15.01.12
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LATER IN 2011, EU-27 INDUSTRIAL PRODUCTION GROWTH HAS BEEN
TENDING TOWARDS ZERO
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LATER IN 2011, INDUSTRIALGROWTH IN EU-27 HAS STARTED TO TEND TOWARDS ZERO

+9 +9 +8 +8 +9 + 8 +9

+7 +7 +7 +7

+5 +5 +5
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APR MAY | JUN JUL AUG | SEP OCT NOV DEC JAN FEB MAR | APR MAY JUN | JUL AUG | SEP OCT NOV
10 10 10 10 10 10 10 10 10 11 11 11 11 11 11 11 11 11 11 11

+7 | =YEAR-ON-YEAR %-CHANGE OF INDUSTRIAL PRODUCTION INSIDE EU-27

SOURCE: EIU, EUROSTAT; UPDATED 15.01.12
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INDUSTRIAL PRODUCTION IS PROGRESSING IN CENTRAL EUROPE.
IN LATE 2011, INDUSTRY OUTPUT HAS BEEN SHRINKING IN SOUTHERN EUROPE IN THE BRITISH
ISLANDS AND IN SCANDINAVIA

‘= CHANGE IN INDUSTRIAL PRODUCTION,
LATEST AVAILABLE FIGURES AS OF NOVEMBER 2011 WORLD RANKING,

YEAR-ON-YEAR COMPARISON INDUSTRIAL PRODUCTION GROWTH
NOVEMBER 2011

* CHINA +12,4 %
* INDONESIA +8,9 %
* BRAZIL + 6,6 %
* INDIA +59%
* SOUTH KOREA +5,6 %
« USA +3,7%
* EURO ZONE + 13%

CHINESE INDUSTRY IS LEADING THE
WORLD LEAGUE

SOURCE : EUROMETAL CHART BASED ON EIU AND EUROSTAT FIGURES; UPDATED: 15.01.12
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IN THE SECOND HALF OF 2011, CONSTRUCTION OUTPUT HAS WEAKENED IN EU-27

. = CHANGE IN CONSTRUCTION OUTPUT,
LATEST AVAILABLE FIGURES AS OF OCTOBER 2011

EU TOTALCONSTRUCTION OUTPUT,
COMPARED TO PREVIOUS MONTH / QUARTER

JAN 2011: +1.8 % BUILDING CONSTRUCT. CIVIL ENGINEERING

FEB 2011:  +16% [jAN2011:  +26% +12.7 %
MAR 2011: +24% FEB 2011: +1,3% +2.7 %
APR 2011: -0,7% MAR 2011: +14% +2,5%
MAY 2011; +0,6 % APR 2011: “1,1 % +0,1 %
JUN 2011: -0,6 % MAY 2011: + 0,9 % -0,2%

JUN 2011: -0,4 % -1,4%
. + 0 y y
JUIL 2001 bl o JUL 2011: +0,6 % +0,9%

AUG 2011:  -0,4%  "Auc2011: -0, % 20,7 %
SEP 2011: -1,1% SEP 2011: -1,3% -0,5%
OCT 2011: -1,3% OCT 2011: S1,4 % “1,4 %

3.0. 2010: 31 % 3.Q.2010: -3,5% -1,7%

: N A 4.Q. 2010: -1,9% - 4,9 %
4.Q 2010_‘ 1.5 f 1.Q.2011; +1,1% +5,5 %
1.Q.2011:  +09% |55 2011: +0,2 % +2,0%
2.Q.2011: +1,6 % 3.Q. 2011 +0,1% 0,7 %
3.0.2011: 0,0 % COMPARED TO PREVIOUS MONTH / QUARTER

SOURCE : EUROMETAL CHART BASED ON EUROSTAT FIGURES; UPDATED: 15.01.12
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EU CONSTRUCTION WILL NOT COME BACK TO A POSITIVE TREND BEFORE 2013.

CONSTRUCTION SECTOR FORECAST E 2011 F 2012 F 2013

CONSTRUCTION , ALLSECTORS -0,6 % -0,3% +1,8%

NEW RESIDENTIAL CONSTRUCTION AND RENOVATION WILL BE POSITIVE SUPPORTERS OF EU
CONSTRUCTION:

NEW RESIDENTIAL CONSTRUCTION +1,0% +1,5%
RESIDENTIAL RENOVATION +1,8% +3,7%
ALL RESIDENTIAL +1,4% +1,3% +2,4%

CUTS IN PUBLIC SPENDING WILL SEVERELY HIT CIVIL ENGINEERING AND NON RESIDENTIAL
CONSTRUCTION:

NON RESIDENTIAL -3,1% -1,4% +2,1%

CIVIL ENGINEERING - 3,3% -2,1% +0,4%

SOURCE: EUROCONSTRUCT,; UPDATE 10.12.11 10
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OUTLOOK ON STEEL MARKETS
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IN 2011, GLOBAL APPARENT STEEL CONSUMPTION (1 400 MT) AND GLOBAL STEEL
PRODUCTION (1450 MT) WILL BE FAIRLY BALANCED. THIS APPARENT BALANCE IS HIDING
SOME SIGNIFICANT IMBALANCES IN REGIONAL STEEL MARKETS

2011 APPARENT STEEL CONSUMPTION ESTIMATE 2011 STEEL PRODUCTION ESTIMATE
YEAR 2011/ YEAR 2010 YEAR 2011/ YEAR 2010

EU 27 + 7,0% EU 27 +3,1%
CIS + 144 % CIS +4,3 %
OTHER EUROPE +11,3 % OTHER EUROPE +17,1%
NAFTA +9,0% NAFTA +6,6 %
LATIN AMERICA +4,7 % LATIN AMERICA + 10,8 %
AFRICA -8,9 % AFRICA - 15,4 %
MIDDLE EAST +59% MIDDLE EAST + 7,4 %
ASIA & OCEANIA +6,2% ASIA & OCEANIA + 8,6 %
OF WHICH:CHINA +7,59% OF WHICH:CHINA +98 %

WORLD +6,5% WORLD: +7,4%

EUROMETAL CHART BASED ON WORLDSTEEL DATA AND FORECASTS; STATUS 15.01.12
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IN 2012, WORLD GROWTH OF APPARENT STEEL CONSUMPTION IS FORECASTED TO SLOW DOWN
AND LEVEL AT +5,4 % COMPARED TO + 6,5 % in 2011.
AMONG MAIN ECONOMIC REGIONS, EU IS ESTIMATED TO HAVE THE LOWEST GROWTH RATE

+11,0%

2012 APPARENT STEEL USE, FINISHED PRODUCTS AS COMPARED TO ESTIMATE 2011, IN %

EUROMETAL CHART BASED ON WORLDSTEEL FIGURES; UPDATED 15.10.11
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- 20%

2012 APPARENT STEEL USE, FINISHED PRODUCTS AS COMPARED TO HIGH CYCLE 2007, IN %

EUROMETAL CHART BASED ON WORLDSTEEL FIGURES; UPDATED 10.12. 11
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IN THE NEAR FUTURE, FORMER EU MARKET VOLUMES
WILL NOT COME BACK

EUROMETAL CHARTS BASED ON WORLDSTEEL EUROFER AND EUROMETAL FIGURES AND FORECASTS, UPDATED .10.12.11
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IN 2012, EU MARKET SUPPLY IN FINISHED STEEL PRODUCTS (EXCL.SEMIS)
IS FORECASTED TO 148 MIO. TONS.

SINCE 2007 ABOUT 36 MIO TONS HAVE
DISAPPEARED FROM EU STEEL MARKETS R EmA s 00 O 2007

184
175
163 170
I | I I

2004 2005 2006 2007 2008 2009 2010 E 2011 F 2012
EU APPARENT CONSUMPTION OF FINISHED STEEL PRODUCTS, IN MIO. TONS

EUROMETAL FORECAST, UPDATED: 15.10.11
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BETWEEN 2007 AND 2012, ONLY POLISH STEEL CONSUMPTION IS
COMPLETELY RECOVERING FROM LAST YEARS CRISIS.
APPARENT STEEL CONSUMPTION LOSSES ARE STAGGERING IN MAIN EU MARKETS
SPAIN, UK AND ITALY

2012 APPARENT STEEL USE, FINISHED PRODUCTS AS COMPARED TO HIGH CYCLE 2007/, IN %

+21%

- 44 %

EUROMETAL CHART BASED ON WORLDSTEEL FIGURES; UPDATED 10.12. 11
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EUROPEAN STEEL DISTRIBUTION
HAS CONSOLIDATED MARKET POSITIONS DURING 2011
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IN 2011 EUROPEAN STEEL DISTRIBUTION SALES ACTIVITY WAS QUITE SATISFACTORY.
FLAT SSC NOTED QUITE IMPRESSIVE GROWTH RATES

SALES BY STEEL DISTRIBUTION 2011 / 2010 2010/ 2009

STEEL STOCKHOLDING DISTRIBUTION +7 % +9 %

FLAT SSC DISTRIBUTION +13 % + 27 %
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EUROPEAN MILL PRICES ARE TRENDING HIGHER IN EARLY 2012
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EARLY 2012, MILL PRICES FOR SEMIS ARE IN A RISING MODE
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Shredded scrap/ Europe domestic Ex-Works €/t

Slab / Black Sea export FOB €/t

Billet / Black Sea export FOB €/t

SOURCE: SBB & ROS CASARES 0 @
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MILL PRICES FOR FLAT PRODUCTS ARE RECOVERING
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SOURCE: SBB & ROS CASARES 0 @
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MILL PRICES FOR LONG STEEL PRODUCTS ARE TURNING HIGHER
1000
/4
900 s 380
[\ 850
800 /
/ﬁ
700
/' e R
.~ A
600 _/' — 7 V.4 \:3\ <
LA~ / / \ \ A VARV/‘\ =
500 |+ d / / - \ \"
A N/ \\ R N\
/ \A \_ ?‘:'\”
a00 |4 T
\ "\,
300
200
9‘0 9(0 (%) ,b ,Q’\ 9’\ Q ,'\ 9% ,Q‘b e ,cb 9% ,Qo, 9 ,°) ,Q ,Q ) ,Q ,'\« ,’\« N ,’\« rff
Q}\Q’ ,39& ) Q\’Q < (’}'Q ?/QQ’ %0& ) Q\’Q < <’}'Q Q}\Q’ ,50‘ ) Q\’Q < <‘}'Q Q}\Q’ ,50‘ ) Q\’Q S (}Q Q}\e\« %o_,\'\ ) \Q\,'\v o(}'\v Q}\e\« %o‘\'\ ] \Q\,\v o(}'\v Q’(\e’\'
Medium sections / Europe domestic delivered €/t Merchant Bar / Europe domestic delivered €/t Rebar / Europe domestic delivered €/t

SOURCE: SBB & ROS CASARES 0 @




]
EUROMETAL OUTLOOK ON ECONOMIES AND STEEL MARKETS é.l'"=
JANUARY 2012 curometal ||

A WINDOW ON EU STEEL 2012
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AN EDUCATED GUESS ON 2012 EU STEEL FORECASTS:

ALL KEY INDICATORS LOOK TO STAY MORE OR LESS STALLED
IN A STAGNATING MODE DURING 2012

REAL STEEL APPARENT STEEL
CONSUMPTION CONSUMPTION

+/-0% +2 %

STEEL PRODUCTION
+2%

STEEL STOCKHOLDING FLAT SSC
DISTRIBUTION SALES DISTRIBUTION SALES

+/-0% + 3 %

SOURCE: EUROMETAL
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DISCLAIMER

EUROMETAL presentations and papers may include forward-looking information and statements about the steel
sector (production, distribution, consuming industries and their stake-holders). Forward-looking information and
statements are not historical facts but have to include financial or other projections & estimates and their
underlying assumptions, statements regarding plans, objectives and expectations with respect to future
operations, products and services, and statements regarding future performance.

For EUROMETAL the expectations reflected in such information and statements are reasonable. Any third parties
are cautioned that forward-looking information and statements are subject to various risks and uncertainties,
many of which are difficult to predict and generally beyond the control of EUROMETAL, that could cause actual
results and developments to differ materially from those expressed in, or implied or projected by, the forward-
looking information and statements.

Consequently EUROMETAL
» denies all responsibility regarding the said informations and statements

» undertakes no obligation to publicly update forward-looking statements, whether as a result of new information,
future events, or otherwise.

For any further information regarding the EUROMETAL Governance Rules also see the Compliance Guidelines on
the website at www.eurometal.net
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